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GENERAL NEWS AND HEADLINES

Late submission to Jokowi invalidates jobs law: Indonesian

People’s Faction
Tempo (https://tinyurl.com/y6zdgnuu); CNN Indonesia (https://tinyurl.com/y6hwu3lr)

Nongovernmental organizations grouped under the Indonesian People’s Faction (FRI)
have argued that the Job Creation Law was not valid because its submission to President
Joko “Jokowi” Widodo had exceeded the deadline.

House of Representatives Regulation No. 2/2020 concerning law formation stipulates
that the submission of a draft law must be carried out no later than seven working days
from the data of mutual consent.

“As we all know, the [House] plenary session approved the Job Creation Law on Oct. 5.
This means that the submission should have been made no later than Oct. 13, or one day
ago,” the FRI said in a written statement on Wednesday.

This delay has only added to mounting concerns that the jobs law may not be legally
sound.

According to House secretary-general Indra Iskandar, the jobs law will be handed over to
the President on Wednesday afternoon through State Secretary Pratikno.

RI's rate of active COVID-19 cases lower than world average:
COVID-19 task force

Kompas (https://tinyurl.com/yxmxx0z8)

National COVID-19 task force member Dewi Nur Aisyah said Indonesia’s number of active
COVID-19 cases currently sits below the world average.

Based on data recorded on Sunday, the global average of active COVID-19 cases stands
at 22.08 percent, whereas Indonesia’s rate is 19.17 percent.

Dewi added that there are around 248 districts or cities in Indonesia, whose active cases
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still remain below the world average. However, there are also 252 district or cities with
active cases topping the world average.

On Tuesday, Indonesia confirmed 3,906 new COVID-19 cases, bringing the total number
of infections nationwide to 340,662 and deaths reaching 12,027.

Luhut yet to effectively curtail COVID-19 cases across nine

provinces
CNN Indonesia (https://tinyurl.com/y5fmahel)

It has been almost a month since President Joko “Jokowi” Widodo instructed Coordinating
Maritime Affairs and Investment Minister Luhut Binsar Pandjaitan to curtail the number
of COVID-19 cases across nine priority provinces within two weeks. These provinces are
Jakarta, West Java, Central Java, East Java, South Kalimantan, South Sulawesi, Bali, North
Sumatra and Papua.

However, until now, these nine provinces have only seen an increase in positive cases,
while their recovery rates have also declined.

According to the COVID-19 task force, the accumulation of COVID-19 cases across the
nine provinces since being handled by Luhut reached 47,615 between Sept. 15 and 28.
Two weeks prior to Luhut's assignment, the combined number of COVID-19 cases across
the nine provinces was 46,727.

The accumulation of positive cases then fell to 38,519 over the last two weeks, between
Sept. 29 and Oct. 12. Despite this declining trend, several provinces in the last two weeks
have recorded their highest numbers of COVID-19 cases, namely Jakarta, Central Java and
East Java.

BUSINESS AND ECONOMICS NEWS AND HEADLINES

IMF: Current account deficit to shrink to 1.3 percent of GDP
CNN Indonesia (https://tinyurl.com/y2j4wgkb)

The International Monetary Fund (IMF) predicts that Indonesia’s current account
deficit will reach 1.3 percent of gross domestic product (GDP) this year, better than
last year's figure of 2.7 percent. Indonesia’s shrinking current account deficit is
due to weakened demand for imported products, the IMF explained. However,
the deficit may widen to 2.4 percent in 2021 when the economy starts to recover.
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Bl: Manufacturing sector continues to contract in Q3
Bisnis Indonesia (https://tinyurl.com/y58jb8d8); CNN Indonesia
(https://tinyurl.com/y2t3zcog)

Indonesia’s manufacturing sector still contracted in the third quarter of the year,
according to Bank Indonesia (Bl), though not as deep as in the second quarter.

Bl spokesperson Onny Widjanarko said the central bank’s prompt manufacturing
index (PMI) stood at 44.91 percent in the third quarter, higher than 28.55 percent
in the previous quarter. A reading below 50 signifies a contraction against the
previous quarter, while above 50 reflects expansion. Bl projects that the
manufacturing sector will continue its contraction in the fourth quarter as its PMI
is predicted to reach 47.16 percent.

Indonesia’s external debts swell to $402b
Kontan (https://tinyurl.com/y4qfut4s); Detik (https://tinyurl.com/y676rofj)

A World Bank report titled “International Debt Statistics 2021” has revealed that
Indonesia’s external debt stood at US$402 billion in 2019. The bank also ranked
Indonesia’s external debt in seventh position among lower-middle-income
countries.

Masyita Crystallin, a special aide for Finance Minister Sri Mulyani Indrawati, said
the country's external debt is still under control. In August, the figure was 29
percent of gross domestic product (GDP). Currently, the government is urging
domestic investors, specifically retail investors, to meet its financing needs,
Masyita added.

Upstream oil and gas investment reaches 63.33 percent of target

in September
Kontan (https.//tinyurl.com/y39tom89)

The Upstream QOil and Gas Regulatory Task Force (SKK Migas) announced that
upstream oil and gas investment has reached US$ 7.03 billion, or 63.33 percent
of this year's target of $11.1 billion, as of September.

“$6.91 billion was made in production and $120 million in exploration,” SKK Migas
spokesperson Susana Kurniasih said.

Copyright © 2020. Tenggara Strategics To Subscribe: info@tenggara.id


https://ekonomi.bisnis.com/read/20201014/9/1304812/kabar-baik-kinerja-industri-pengolahan-kuartal-ketiga-membaik
https://www.cnnindonesia.com/ekonomi/20201014111547-92-558232/kinerja-industri-pengolahan-masih-terkontraksi-di-kuartal-iii
https://nasional.kontan.co.id/news/utang-luar-negeri-indonesia-tembus-rp-5940-triliun-ini-kata-staf-khusus-menkeu?page=all
https://finance.detik.com/berita-ekonomi-bisnis/d-5212630/utang-luar-negeri-ri-tertinggi-di-asia-tenggara
https://industri.kontan.co.id/news/hingga-september-investasi-hulu-migas-telah-mencapai-6333-dari-target

Subscribers copy, not for distribution

She added that the task force had no plans to change its investment target for the
fourth quarter.

Before the COVID-19 pandemic, SKK Migas targeted an upstream oil and gas
investment of $13.83 billion.

Disclaimer:

Tenggara Strategics always aims to use reliable sources in providing our best analysis
to our clients, and is not responsible for any errors, inaccuracies and/or viewpoints in
the original source material upon which we have based our analysis. The analysis
contained in this document is intended exclusively for our clients who have
subscribed to this service, and is not for public consumption or dissemination.

Nothing contained herein shall to any extent substitute for the independent
investigations and the sound technical and business judgment of the reader. In no
event will Tenggara Strategics, including its employees, be liable for any decisions
made or actions taken in reference to the information contained in these documents,
or for any incidental, consequential, indirect, special or exemplary damages, including
damages from loss of profits or opportunities, even if advised of the possibility of such
damages.
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